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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Mindoro Biodiversity Conservation Foundation, Inc. |8 responsible
for the preparation and fair presentation of the financial statements including the schedules
attached therein, for the years ended Decembar 31, 2021 and 2020, in accordance with the
prescribed financial reporing frameawork indicated therein, and for such internal contral a8
management determines is necessary 10 anable the praparation of financial statements that
are free from material misstatement, whether due to fraud of error,

In preparing the financial siatements, management is responsible for assessing the
Caompany’s ability 1o continue as a going concemn, disclosing, as applicable matiers related to
gaing concern and using the going concern basis of accounting unless managemeant aither
intends lo liquidate the Company or io cease operations, or has no realistic alternative but to
do =0,

The Board of Trustess is responsible for overseaing the Company's financial reporting
process.

The Board of Trustees reviews and approves the financial statements including the schedules
attached thergin and submits the same to the siockholders or members.

Isla Lipana & Co., the independent auditor, appointad by the stockholders, has audited the
financial statements of the Company in accordance with Philippine Standards on Auditing, and
in its report to the stockholders or members. has expressed its opinion on the faimess of
presentation upon compietion of such audit.

3 g
Sebasfian C. Quiniones Jr.
Chalman of the Board

A

Sabino L. Santos
Oraeidant
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Ramon D. Del Rosario
Treasursr
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Independent Auditor’s Report

To the Board of Trustees of

Mindoro Biodiversity Conservation Foundation, Inec.
{A non-stock, non-profit organization)

Cumamela Streat, Barangay Sudqui

Calapan City, Oriental Mindoro

Eeport on the Audits of the Financial Statements
Chur Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Mindorm Biodiversity Conservation Foundation, Inc. (the “Foundation™) as at
December 31, 2021 and 2020, and its Anancial performance and its cash fows for the vears then
ended in accordance with Philippine Financial Reporting Standards for Small Entities (PFRS for SE).

What we have audited
The financial staternents of the Foundation comprise;

the statements of assets, liabilities and fund balance as at December 31, 2021 and 2020,

the statements of income for the vears ended December 31, 2021 and 2020;

the statements of changes in fund balence for the vears ended December 34, 2021 and 2020;

the statements of cash flows for the vears ended December 31, 2021 and 2020, and

the notes to the financial statements, which include a summary of significant accounting palicies.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Anditing (PSA). Cur
responsibilities under those standards are further descobed in the Auditor’s Responsibilities for the
Audit of the Financial Statements saction of our repart.

We helisve that the andit evidence we have obtained iz sufficient and appropriate to provide a basis
for pur opinion.

Idependence

We are independent of the Foundation in accordance with the Code of Ethics for Professional
Accountants in the Philippines {Code of Ethics), iogether with the ethical requiremnents that are
relevant to our audit of the fnancial statements in the Philippines, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics,

Responsibilities of Management and Those Charged with Governance for the
Finaneial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
aceordance with PFRES for SE, and for such internal eontrol as management defermines is necessary to
enable the preparation of finaneial statements that are free from materal misstatement, whether due
to fraed or error.

Paker Lipeerai & €3, sl Fioge, Philamilfe Tover, 8767 Paseo die Races, 1096 Wakad Ciy, Peilssdnes
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pwc Isla Lipana & Co.

Independent Auditor's Report

To the Board of Trustees of

Mindoro Biodiversity Conservation Foundation, Inc.
(A non-stock, non-proft crganization)

Page 2

In preparing the financial statements, management is respongible for assessing the Foundation's
ability to continme as a going coneern, disclosing, as applicable, matters related to going eoncern and
using the going concern basis of accounting nnless management either intends to Hguidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
Provess.

Auditor's Responsibilities for the Audit of the Financial Staterments

Cur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to frand or error, and to issue an anditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee
that an audit conducted in aecordance with PSA will always detect a material mizstatement when it
exigts. Misstatements can arise from fraud or ervor and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these finaneial stutements.

As part of an audit in aceordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Tdentify and assess the nsks of material misstatement of the financial statements, whether due to
fraud or error, design and perform andit procedures responsive to those risks, and obtain audit
evidence that &5 sufficient and appropriate to provide & basis for our opinion. The risk of not
detecting a material misstatement resulting from frand is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

= Evaluate the appropriateness of accounting policies nsed and the reasonablensass of accounting
eslimates and related disclosures made by mapnagement.

»  Conpclode on the approprsteness of management’s use of the going concern basis of aceounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast sipnificant doubi on the Foundation's ability to continue az a going
concern, If we conclude that o material uneerfainty exists, we are required to draw attention in
our anditor's report to the related disclosures in the financial statements or, if such disclosares are
inadeguate, to modify our opimion. Our conclusions sre based on the audit evidence obtained up
to the date of our anditor’s report. However, futnre events or conditions may canse the
Foundaticn to cease to continue as a gOiNg concerm.
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pwc Isla Lipana & Co.

Independent Auditor's Report

To the Bosrd of Trustees of

Mindoro Biediversity Conservation Foundation, Inc,
{A non-stock, non-profit organization)

Poge 3

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the onderlying transactions and
events in a manner that achisves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
seope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on the Burean of Internal Revenue Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial stetements
taken as 2 whole. The supplementary information in Note 12 to the financial statements is presented
for purposes of filing with the Burean of Internal Revenue and is not a required part of the basic
financial statements. Such supplementary information is the responsibility of management and has
been subjected to the auditing procedures applied in our audita of the basic financial statements. In
pur opinion, the supplementary information is fairly stated in all material respects in relation to the
bosic inancial statements taken az a whole.

Isla Lipana & Ceo.,

CPA Cert. Mo, 108839
P.T.R. No. 0011401; issued on January 6, 2oz2 at Makati City
SEC AN. (individual) as general auditors 108839-8EC, Category A;
valid to audit 2021 to 2025 Ainancial stetements
SEC AN. (firm) as general auditors 0142-8EC, Category A;
valid to audit 2020 to 2024 financial statements
T.LN. 213-227-235
BIR AN. 0B-000745-128-2021: issusd on December g, 2001 effective until December 8, o004
BOASPRU Reg. Ko, 0142, effective unti] January 21, 2023

Makati City BUREAL (F W i BEVENLE
April 8, zoza RO he & Talean Ciy
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Mindoro Biodiversity Conservation Foundation, Inc.

[A non-stock, non-profit organization )

Statements of Assets, Liabilities and Fund Balance

As al December 31, 2021 and 2020
[All amounts in Philippine Peso)

Notes 2021 2020
A S 5 ET §
Current assets
Cash 2 10,847 398 18,672 481
Prepayments and other currant assels 3 850,403 265,537
Tatal current assats 11,697 801 19,238,018
Mon-current assat
Proparty and squipmeant, nat 4 27 250,603 9 854 T30
Total assets 32 048 404 20,002 T48
LIABILITIES AND FUND BALANCE
Current liabilities
Accounts payable and other currant labidities 5 3,250 5432 GAB 003
Fund balance
Prior period accumulated excess of recaipts ovar axpanses 28,424,745 10,839 505
Excess of receipts over expenses during the year 7,264 067 B 584,750
Tatal fund balance 35,688 812 28 424 745
Total liabilities and fund balance 38,048 404 20 003 T4R

The notes on pages 1 to 10 are integral part of these financial statements.
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Mindoro Biodiversity Conservation Foundation, Inc.
(A non-stock, non-profit organization)

Statements of Income
For the yvears ended December 31, 2021 and 2020

[All amounte in Philippine Peso)

o Motes 2021 2020
Receipts
Donations T 15,207 505 17,014 820
Unrealized foreign curmency exchange gains 41,554 .
Interest income 2z 8,864 67,673
Total recaipts 15,258 023 17,082 4593
Expenses
Program axpensas B (6,572.615) (6.653,622)
Operating expenses ] (1,421 337) (1.811,781)
Unrealized foreign currency exchange lossas . (=32,340)
Total expenses {7 293, 950) (8,487 743
Excess of receipls over expenses 7 264 06T B.584, 750

The notes on pages 1 Lo 1o ave integral part of these Anancial statements.
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Mindoro Biodiversity Conservation Foundation, Ine.
(A non-stock, non-profit organization |

Statements of Changes in Pund Balance
For the vears ended December 31, 2021 and 2020
{All amounts in Philippine Pesao)

- Total

Balance at January 1, 2020 15,830 995
Income for the year

Excess of receipls over expenses 8,584,750

Balance at December 31, 2020 a8 424 745
Income for the year

Excess of receipls over expenses T.204 067

Balance at December 31, 2021 35,688 812

The notes on pages 1 to 10 are integeal part of these Ananeial statements,

Mcnﬁmu i
fib T



Mindoro Biodiversity Conservation Foundation, Inc.

[ A non-stock, non-profit organization)

Statements of Cash Flows

For the years ended December 31, 2021 and 2020

[AIL amounie in Philippine Peso)

o Motes 2021 2020
Cash flows from operating activities
Excass of receipis over expenses ¥, 264 057 &,564, 750
Adjustrnents for
Depreciation and amortization 4 419,453 T45 737
Unrealized foreign currency exchange (gains) losses (41,554) 32,340
Interest moame 2 (8 BG4 {67 B73)
Excess of receipts over expenses before working
capital changes 7.633.102 &.205 154
Changes in working capital;
Prepaymenls and other current assels (284 BEE) (101,241}
Accounts payable and other current liabilities 2,591,589 (1,218,230)
Cash genarated fram operations B B3R 825 T.ara Gael
Interest received B BG4 67,673
Meat cash provided by operating activities 048,550 7.842 256
Cash Nlows from an investing activity
Acquisition of property and equipment 4 (17,815326) (9,642 295)
Met decrease In cash {7.BBB.B3T)  (1,700,038)
Cash at beginning of year 18,672 481 20,404 B0
Effiact of foreign currancy exchange rate changes on tash 417,554 (32,340}
Cash at end of year 2 10,247 308 18,672 481

The notes on pages 1 Lo 10 are integral par of these fnancial statements,
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Mindoro Biodiversity Conscrvation FPoundation, Inc.
{A non-stock, non-profit crganization)

Mates to the Financial Statements
As at and for the years ended December 21, 2021 and 2oz2o
{In the notes, all amounts are shown in Philippine Peso unless otherwise stated)

Note 1 - General information

Mindar Biodersity Comservation Fonndation, Tne. (the “Fonndation™) 15 a non-stock and non=profi
nrganization formed under the laws of Republic of the Philippines. Tt was registered with the Securities
and Exchange Commission (SEC) an March 10, 2008,

The purpose of the Foondation 1s: (1) 1o enable the conservation of Mindoro's nnigque and threatened
envirgnment, biodiversity and natural rescurces into perpetuity; (2) to establish an integrated and
propery structured biodiversity; (3) to promote greater awareness and concern for the emvironment;

{4) to complete and produce,/publish relevant information; (5) to strengthen local expertise and capacity
with a view (o the improved profection, restoration and management of the island’s few remaining
natural resources; and {6} to recognize and integrate indigenous knowledge, systems and sustainable
practices towards more effective resonrces management.

The Foundation's operations are funded mainly by Shell Philippines Exploration BV, UC28 LLC and
Philippine National (il Company-Exploration Corporation, joint venture partners of the Malampaya
Joint Venture. The Foundation aleo receives contributions from other organizationes.

The Foundation s an organization which is operated mainly for the promotion of social welfare as
contemplated under Section 30 (g) of the Tax Code, and therefore, exempt from payment of tax on
income received by it. However, it is subject to corresponding internal revenne taxes imposad under the
Tax Code on its income derived from any of its properties, real or personal, or any activities conducted
for profit regardless of the disposition.

The Foundation's registered office address, which is also its principal place of business, is located at
Gumamela Sireel Barangay Suqui, Calapan City, Oriental Mindore, As at December 31, 2021 the
Foundation has only one (1) regular employes (2020 - nil).

The financial statements were approved and anthorized for issue on Apnl &, 2022 by the Board of
Trustees (BOT) of the Foundation.

Mote @ - Cash
Cash as at December 91 consists of the following:

. 2021 2020
Cash in banks 10,819,580 18,618,481
ash on hand 27,818 ad, 000

10,847 368 18,672 481

Cash in banks eam interest at prevailing bank deposit mtes. For the year ended December 31, 2o,
interest income earned amounted to PR B64 (2020 - Pé7,673). Cash in banks include deposits
denominated in foreign currency amounting b L[5P NRRM A2020 - USD14,643). In 2021, the Foundation

recopnized unrealized foreign currency Exthnnmmiing ter PgL,554 (2020 - unrealized foreign

currency exchange logs of Pa2.340].
1| s g |
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Note 3 - Prepayments and other current asscts

Prﬂ-pﬂ.}rmnnl.u u:l.-ﬂ ul]:n?: currenl assels as al I'llun-ﬂ-mhn'rg:l. consisl of Lhe EI.'I“L\'IH:IIH:

MNole 2021 2020
Receivables from emplovees 424,928 63
Staff advances 401,741 416,820
Rental deposits i0 16,500 144 420
Frepayments 4 234 4. 254
50 403 565 53T
Note 4 - Property and equipment. net
Details of property and equipment, net and their movements as at and for the vears ended December 31
are as ollows:
Carmguiar
Leasahold Fumitwe and softwareand  Consinichion
improvement aquipmant BECERSnIas in-progress Tedal
et |
Al Januany 1, 2020 Farit ] 2,863 545 1,887 132 - 4 338 37T
additiana L 127,708 107, 188 8 407 380 9543 208
&f Dacernber 31, 2020 7,700 278,254 1,774 328 G407 350 13 960 672
Accumulated depraciation and
arnodizaban
Al danuarg T, 2030 7,700 1,907 056 1,465 44949 - 3,380,208
_ Depreciation and amortization - 467,329 248,408 745,737
Al Decemnber 21 2020 ¥ 700 2 404 385 1,713 457 . 4175943
Mel boak value at December 31, 3020 - AER 380 B0 471 0 407 300 0 Bs& T30
Cost
Al January 1, 2021 7,700 2,781,254 1,774 328 9,407 380 13,990,672
Hddiong - =0 040 164,426 17,639,961 17,815,328
Cigpazais = (17,350} = - 117 3504
Al Decamber 31, 2021 7700 2 BO3 B53 1025754 27,041 341 31,778,648
Apcumulated depreclation and
arnarlizalion
Al January 1, 2024 7,700 2 404 385 1,713,857 - 4,125,042
Cepreciaion and armanizalon - £531.971 16T 4687 . 418,853
Disposals - {17 350 - = (17,350}
Al December 31, 2021 T.700 2,638,008 1.8687,538 4 528 D45
Mat book valua at Decamber 31,2021 - 164 B47 44415 27041341 27 250603
Depreciation and amortization have been charged in program expenses and operating expenses as
follosws:
Mole 2021 2020
Frogram expenses 335,562 506, 580
Operating expenses g 83,501 148,147
419 453 745 737

Maonagement assessed that there are no indicators that

December 31, 2021 and 2020,

(2}
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Accorunis payable and other current labilities as at Drecember 31 consist of the following:

2021 2020

Accaunts payable 2,193,242 138,188
Accned sxpanses a6, 821 421,889
Fayabie to govemment agencies 79429 207 928
3,259,582 668 003

Aceotnts payable are generally non-interest bearing with terms of 30 to 60 days.

Accrued expenses pertain to outside services for the construction of the Mindoro Biodiversity
Conservation Center (MBCC), auditl fees, and other unpaid program and adminisirative expenses.

Maote 6 - Related party trangactions

In the normal conrse of its operations, the Foundation transacts with companies considered as related
parties under Section 26, Related Party Mizclosures. Transactions with donors mainly consist of
{a) funding of expenses and (b) recoveries of expenses for the Foundation's core programs.

In 2021, donations amounting to P15,180,000 {2020 - P17,000,0040) were received from Shell
Philippines Exploration BV. Az at Dasember g1, 2021, outstanding receivable from donors amounted to
Pang, 270 (2020 - nil} which pertains to varions expenses to be reimbursed by Shell Philippines to the
Foundation,

The Foundation does not pay its trustess any compensation and bas no recsivahle from or pavable to
them.

Note 7 - Donations

Dropations for the vears ended December 31 consist of the following:

. Miote 2021 2020
Shell Phikppines Exploration BY B 15,180,000 17.000,000
Cthers 27 805 14,820
15,207 605 17,014 820
Note § - Program expenses
The components of program expenses for the vears ended December 31 consist of the following:
a0 20
Corg programs
MAISSIOMN 1,543 649 1,568 796
CARE 858,074 010,933
HESEARCH 1,682 260 1,632 658
4,083,984 4,112,387
Special project ﬂ.uwmmmsm
MBCC 2 488 B35 2 541,235

6572 618 B 653 62

"W
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fa) Mindaro Island Symbolic Species Ieons of Nature (MISSTON)

The purpese of this project is (o fcilitate the formation of community-based blodiversity proteciion
groups wha shall take the lead in protecting the different ecosystems, habitats, and threatened endemic
species which are symbalic icons of Mindore Island. This involves development and implementation of
intensive biodiversity protection and law enforcement o curtail illegal and destructive activities in
eonservation priority sites especially in protected areas.

(b} Conservation Awareness Roising ond Education (CARE)

This program aims te popalarize the bindiversity and cultural significance of Mindoro to gain brosder
support for its protection and conservation from the general public. Varions information, education and
communication strategies shall be developed and implemented 1o inereass the consarvation awareness of
the Mangyans, nen-Indigenous Pecple communities and other stakeholders,

Program strategies include communication material development, interpersonal approach of
eommunication, conservation events, flagship species campaign, and providing access to information.

(e) Resources, Environment, Species and Ecological Assessment for Responsible Change {RESEARCH)

Thiz program invalves project site profiling, habitat and for species foensed research, studies on
ecological services and functions and regular bicdiversity monitoring. The Foundation explores the
passibility of engaging partnership with research and academic institutions and /or other interestad and
competent organiations in the implementation of this program.

Program strategies entail conservation research and monitoring, species and/or habitat-foeused
researches, perception snrvey, project sites profiling, studies on seclogical services and function, and
régular biodiversity monitoring,

{d) Mindoro Biodiversity Conservation Center (MBCC)

O June 8 2017, the BOT authorized the establishment of MBCC, This special project aims to conserve
and educate local and the general public of Mindore's "unspoiled natural beanty” and the importance of
Mindore's unique bisdiversity and itz impact on seciety and climate change. The establishment of this
wconic center will benafit the present and fulure generations to remember the symbiotic relationship
between the people and the natural resources.

The center will hold several components such ag congervation education center, forest restoration and
demonstration areaz, wildlife and rescue center for endemie species, cultural heritage center (particularly
of Mangyan calture) and ecotoorism arcas.

The Foundation intends to design and implement culturally appropriate and sustainable livelihood that
womld reduce pressure on natural resources and mitigate threats o Mindoro's biodiversity.

[4)



Note g - Operating expenses
The components of operating expenses for the vears ended December 31 consist of the following:

Notes 2021 2020
Staff fees 488 423 554 562
Rental 10 189,440 530,650
Membershlp dues 112,727 107,303
Transporiation and traved 95679 82,132
Deprecialion and amortization 4 23,891 149,147
Communication, light and water 78,710 119,902
Profassional fees 76,392 63,689
Staff benefits 81,959 48 398
Supplies and materials 48,200 28,172
Taxes and licenses 34 857 17,270
Board meatings and planning 15,811 2,178
Stafl meetings and workshop 8,458 16617
hiscallansous 126,660 110,141

1,421 337 1,811,781

Mizscellanecus includes staff communication expenses, purchase of staff uniforma, repairs and
maintenance and write-off of security deposits,

Mode 10 - Leases

The Foundation has the following lease agreements with the aption to renew, subject to the negotiation
of both pariies:

{a) Lease agreement entered on March 1, 2016 until February 28, 2017 for its office space in Muntinlupa
City, renewed annually. The lease agreement expired on February 28, 2021 and was no longer
renewed. Total rent expense and building dues amounted to Pog,440 (2020 - P414,400), which is
shown as part of operating expenses.

(b} A cne-year lease agreement starling January 1, 2016 until December 31, 2016 for City of Calapan,
Oriental Mindoro office and staff house, renewed annually, As at reporting date, the lease agreement
was renewed and extended until June 30, 2022, Total rént expense amounted to P20, 000
(2020 - P116,250), which is shown as part of operating expenses,

As at December 31, 2021, rental deposits of Ps6, 000 (2020 - nil) pertaining Lo the lease contract in
Muntinfupa was refunded to the Fonndation, Security deposits amounting to P&8,920 (2020 - nil) from
varions lease contracts which ended dunng the vear were written=off since the Foundation is not
expecting any refund for the ontstanding security deposits from the lessors, Write-off of security
deposits are presented as miscellaneons expenses under operating expenses (Note ),

EUREAU OF MTERNAL REVENLE
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The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to both years presented, unless otherwise stated.

11.1  Basis of preparation

The financial statements of the Foundation have been prepared in aceordance with the Philippine
Financial Reporting Standard for Small Entities (PFRS for S5E) as approved by the Financial Reporting
Standards Council, Board of Accountancy, and the SEC,

The financial statements have been prepared under historical cost convention,
1.2 Financial instruments

A financial instrument is any contract that gives rise 1o both a financial asset of one entity and a Anancial
liability or equity instrumnint of another entity. A financial instrument is recognized when the entity
becomes a party to its contractual provisions, The Foundation classifies its financial instruments into the
following eategories: {a) basic finaneial instruments; and (1) complex financial instruments, The
Foundation has no complex financial instroments.

Basic financial i

The Foundation's basic financial instniments as at December 31, 2021 and 2020 are compaosed of cash
(Note 11.3) and accounts payable and other current liabilities (except payable to government agencies)
(Moele 1.7)

{u) Initial recognition and measurement

Um initial recognition, a basic financial instrument is measured at transaction price {including
transaction costs), unless the arrangement is in effect a financing transaction. In this case, il is measured
at present value of the future paviment discounted using a market rate of interest for a similar
instrument.

(b) Subsequent measuremen!

Basic financial instruments are subsequently measured atl amortized cost using the effective interest rate
method.

{e) Tmepoirment of finonctal ingtruments measurad at cost or amortized oot

At each reporting date, the Foundation assesses whether there is objective evidence of impairment on
any financial assets that are measured at cost or amortized cost. Where there is ohjective evidence of
mpainnent, an impairment loss is recognized immediately in the statement of income.

The impairment loss is the difference between the asset's carmyving amount and the present value of
estimated cash flows discounted at the asset’s original effective interest rate.

{d} Derecogrition of financial cssets
The Foundation derecognizes a financial asset when the contractual rghts to the cash flows from the

azsets have expired or are settled, or the entity has transferred to another party substantially all the rsks
and rewards of ownership relating to the financial asset.
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te) Derecognition of financial labilities
Financial labilities are derccognized when the obligation is discharged, cancelled or has expired,
(f) Offsetting of financial instruments

Financial assets and liabilities are offeet and reported at net amount in the statements of assets, labilities
and fund balance when there is a legally enforceable right to offset the recognized amounts and there i
an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on foture events and must be enforceable in the normal course
of business and in the event of default, insolvency or bankruptey of the Fonndation or the eotinterparty.

As at Decemnber 31, 2021 and 2020, there are no financial assets and financial liabilities that were offset.
1.3  Cash

Cash in¢ludes cash on hand and cash in banks. Cash in banks pertain to deposits held at call with banks.
These are carried in the statement of assets, liabilities and fund balance at face amount or at nominal
amount.

11,4 Prepayvments and other current assets

P;:g.uym&ms, which are carried at cost, are expenses paid in cash and reearded as assets hfore these are
i or consumed, ag the service or henafit will be received in the future. Prepayments expire and are
recognized as expense either with the passage of lime or through use or consumption.

Other current assets are recorded at cost and inelude assets that are realized as part of the normal
aperating cycle and are expected to be realized within 12 months after the reporting period. Otherwise,
these are presented as non-current assets,

1.5  Property and equipment

Property and equipment are stated at historical cost less aceumulated depreciation and amortization and
aceumulated impairment boss, if any. Historieal cost inchudes expenditure that is directly attributable to
the acquisition of the ftems, which comprises its purchase price and any directly attributable costs of
bringing the assel to its working condition and location for its intended nse.

Sabsequent costs are inclided in the assets' carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that fulure economic benefits associated with the item will Tow o
the Foundation and the eost of the item can be measured reliably, All other repairs and maintenance are
charged to profit or loss during the financial period in which these are incurred.

Construction-in-progress is stated at cost, which includes cost of construction, equipment and other direct
costs. Costs of asscts under construetion are aceumulated in the accounts until these projects are
completed upon which these are classified to the appropriate property and equipment acoonunts.
Construction-in-progress is not depreciated and amortized antfl such time as the relevant assets are
completed and put into operational use,

Depreciation is caleulated using the straight-ling method to allocate their cost amonnts to their residual
values over their estimated useful lives (in years), as follows:

Computer software and accessornes 3 years
Fumiture and equipment 3 years
Leasehakl improvements Sharter of 3 years or lease lerm
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The estimated useful lives and depreciation method are reviewed annually based on expected asset
uliliztion to ensure that the period and method of depreciation are consistent witl Uhe expected pattern
of economic benefits from items of propeny and squipment.

An aeset’s careving amount i writton down immediately ta its recoverable amount if the asset’s carryving
value is greater than its estimated recoverable amount.

Property and equipment are derecognized upon disposal or when no future economic benefits are expected
[rom its use or disposal and related gains and losses on disposals are detennined by comparing proceeds
with the carrying value and are recognized in the statement of ineome within other income, net.

1.6 Impairment of non-financial assets

Property and equipment and other non-financial assets that are subject to depreciation and amortization
are reviewed for impairment whenever events or changes in circumstances indieate that the carrying
amount may ool be recoverable, An impairment loss is recognized in the statement of income for the
amount by which the asset’s carrving value exceeds its recoverable amount. The recoverable amount is
the higher of an assel’s fair value less costs to sell and value in use. For purposes of assessing
impairment, aasats are grouped ot the lowest levels for which there are acparately idenlifable cash fows
{eash-generating units). Non-financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each reporting date.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cach-generating
unit is increased to the revised estimate of its recoverable amount, but the increaszed CATTYINE Amount
should not exceed the carrving amount that would have been determined had no impairment loss haen
recognized for the nzset or cash-generating unit in prior years. A reversal of an impairment loss is
recognized as income immediately. Non-financial assets that suffered impairment are reviewed for
possible reversal of the impairment al each reporting date.

1.7 Accounts payahle and other current liahilities

Accounts payable and other eurrent lisbilities are obligations to pay for goods or services that have been
acquired in the ordinary course of business (rom suppliers and are recognized in the period in which the
related money, goods or services are received or when a legally enforceable claim against the Foundation
is established. These are measured al the transaction price and subsequently measured al amortized cost
using effective interest method, These are classified as current liabilitics if payment is due within one
vear or less (or in the nonmal operating cyele of the business if longer), If net, these are presented as
non-current lHabilities,

These liabilities are derecognized when the ohiigation under the liability is paid, discharged, cancelled or
has expired. Where an existing liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing Kability are substantially modified, such an exchange or
modification is treated as a derecognition of the original Hahility and the repognition of a new liahility,
and the difference in the respective canyving amounts is recognized in the statement of income under

pther income, net
11.8 Funi halance

Fund balance includes current and prior vears' excess of receipts/donations over actual expenses
ineorred. There are no permanent of lemporary restrictions imposed by the donor, law, or BOT on the
Foundation's fund balance.
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1.9 Donations and interest income

{a) Danations

Domations are recognized as receipts in the period received and measured at fair market valoe. These are
presented net of issued refunds in the statement of income, if any.

(&) Iterest income

Interest income is recognized on a time proportion basis, taking aceount of principal m1tstandjnﬁ and
ﬂﬁ&ttliit;e rate over the period to matunty when it is determined that such income will acorue to the
Foundation,

1.0 Foundation expenses

Foundation expenses are expensed when incarred and measured at the amount paid or payable. Such
are classified as program or operating expenses,

1111 Leases - Foundation as lesses

Leaces of fiald and administrative offices are clazsifiad as operating leases where a significant portion of
the risks and rewards of ownership are retained by the lessor. Payments made under operating leases are
charged Lo operations in the statement of income.

11z Foreign currency transactions and translation
{a} Functional and presentution currency

ltems included in the financial statements of the Foundation are measured using the curreney of the
primary economic environment in which the enlity operates (the functional currency). The financial
statements are presented in Philippine Peso, which is the Foundation's functional and presentation
eurrency.

{h) Transactions and balances

Foreign currency transactions are translated inte Philippine Peso nsing the exchange rates prevailing at
the dates of the transactions. Outstanding foreign currency denominated monetary assels are transiated
at the exchange rate prevailing at reporting date. Foreign exchange gains and Insses resulting from the
settlement of such transactions and from the translation at year end exchange rate of monetary assos
denominated in foreign eurrencies are recognized in the statement of income through excess of recetpts
DVER EXPETISEE,

1113 Related party relationships and transactions

{a} Related party relationship

Related party relationship exists when ene party has the ability to control, directly or indirectly through
one or more intermediaries, the other party or exercise significant influence over the other party in
making financial and operating decisions. Such relationship also exists between and/or among entities
which are under common control with the reporting enterprise, or between and /or among the reporting
enterprises and their key management personnel, directors, or its trustees.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.
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(b} Related parfy tranzoctions

Related party transaction is a transfer of rescurces, services or obligations between a reporting entity and
a related party, regardleas of whether a price is changed.

114 Events after the reporting date
Post year-end events that provide additional information about the Foundation's position at the

reporting date (adjusting events) are reflected in e Gnancial statements. Post year-end events that ane
not adjusting events are disclosed in the nates to the financial statements when material,

i2.1  Revenue Regulation (RR) No. 15-2010

The following information required by RR No. 15-2000 is presented for purposes of Aling with the BIR
and is not a required part of the basic financial statements,

{a} Other local and national taxes

All other local and national taxes paid for the vear ended December 91, 2021 and preésented under
aperating expensas consist of:

Business permit and registration fees 33,032
Barangay clearance and community tax 1,225
Fire safety inspection fees E00

34 BST

(b) Withholding laves

Expanded withholding taxes paid and acerued as &t and for the year ended December 31, 2021 are as
follows:

Faid 565,044
Accriead 75 455
540 500

fod Thr assessments qmd coses

Ihe Foundarion 18 nelther 4 party to any tax assessments not involved 1o tax cases under preliminary
litigation and for prosecution in court or bodies outside the BIR as at December 31, 2021

All other requirements of RR No. 15-2010 are not applicable beesuse the Foundation is a non-profit
organization.

iz.2 KR No. 34-2020

On December 18, zozo, BIR tssued BR No. 34-2020, Prescribing the Guidelines and Procedures for the
Submission of BIR Form No. 1709, Transfer Pricing Documentation [TPD) and ather Supporting
Documents, Amending for this Purpose the Pertinent Provisions of RR Nos, 19-2020 and 21-2002, 45
amended by RR No. 15-2010, to streamline the guidelines and procedures for the submission of BIR
Form MNo. 1709, TPD and other sepporting documents by providing safe harbors and materiality
thresholds. Section 2 of the RR provides the list of taxpayers that are required to file and submit the RFT
Form, together with the Annual Income Tax Return.

The Foundation is not covered by the requirements and procedures for related party transactions
provided under this RR as it does not meet any criteria of laxpavers prescribed in Section 2 of the RR
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